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ENGLISH VERSION

Instructions : Marks have been shown on the right side of

(1)

questions.

(2) Answer any four questions.
3)

Necessary calculation is a part of your answer.

1 A product manufactured by Angel Co. passes through 17.5

three processes. Percentage of normal wastage and its scrap
value i1s estimated as under :

Process Normal Wastage | Scrap Value Per Unit
A 2% 25 paise
B 4% 50 paise
C 2.5% 60 paise

Expenses relating process are as under :

Particulars Process A |Process B [Process C
Material (Rs.) 12,000 10,000 9,000
Labour (Rs.) 16,000 5,000 4,900
Manu. Exp. (Rs.) 2,000 3,400 3,540
Factory Overheads (Rs.) 3,500 2,005 2,004
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In process A, 4,000 units of raw material worth Rs. 13,560

were introduced. Production at the end of each process was

as under :

Process Units
A 3,850
B o 3,600
C o 3,500

Prepare Process Accounts and determine selling price per

unit so as to earn 20% profit on Selling Price.

2 A product passes through three processes A, B and C. 17.5

Scrap of Process A and B is sold at Rs. 10 for 100 units
while scrap of C is sold at Rs. 80 for 100 units. Details

regarding processes for the month of Jan. 2021 are as under :

Particulars A B C
Material 12,000 8,000 4,000
Labour 16,000 | 12,000 6,000
Direct Expenses 2,440 |1403.75 8,924
Factory Overheads 3,500 3,800 4,200
Production (Units) 19,500 | 18,800 | 16,000
Normal wastage 2% 5% 10%

20,000 units of raw material at Re. 1.00 per unit were
introduced in process A. Prepare Process Accounts and

necessary other accounts.
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3 A contract was signed for Rs. 35,10,000 for the 17.5

construction of a building. At the rate of 80% of certified
work Rs. 6,48,000 and Rs. 10,80,000 were received during
the first and second years respectively :

The end of year showed the following balances :

(1) Work in progress account ...............cccccuuu.... Rs. 9,72,000
(2) Outstanding Wages ..........ccceeeeeeeeeeieeeeiiiieeeeennnn. Rs. 21,600
The following information pertains to the second
year :

(3) Material issued ..o, Rs. 3,78,000
(4) Wages paid ........oveeeeiiiiiiiieeeeeeee, Rs. 2,26,800
(5) Special plant (after six month) ....................... Rs. 54,000
(6) Other expenses .......ccccccooooueeeiiiiieeeeiiiieeeeeeenn.. Rs. 86,400

(7) Theft of materials from the site of contract Rs. 13,800
(8) Theft of special plant from the site of

contract (at the end of year)...................... Rs. 10,800
Balance at the end of the second year :
(9) Uncertified work ..o, Rs. 1,35,000
(10) Stock of materials ........ccooumieeeiiiiiiiieeee . Rs. 16,200
(11) PLant ..o Rs. 72,900
(12) Outstanding Wages ..........cccceeeeeeeeeeeeeeeiiiieeennns. Rs. 10,800
(13) Special plant.........cccoooeiiiiiiiiiiiieee, Rs. 40,500

Prepare contract account, contractee's account for the second
year and transfer a reasonable profit to Profit and loss
Account.

4 A building contractor took a contract of Rs. 22,00,000. 17.5
Work in progress account and contractee's account are as

follows :
Work-in-progress Account

Dr. Cr.
Particulars Amt. (Rs.)|Particulars Amt. (Rs.)
To Contract Alc : By Contract Alc
Work certified 5,00,000 (Reserve) 82,000
Uncertified work 45,000 | By Balance c/f 5,40,000
Closing stock 5,000
Plant
(After depreciation) 72,000

6,22,000 6,22,000
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Contractee's Account

Dr. Cr.
Particulars Amt. (Rs.)|Particulars Amt. (Rs.)
To Balance c/f 4,00,000 [ By Cash Alc 4,00,000
4,00,000 4,00,000

Details of second year are as under : Amt. (Rs.)
Vendor's issued materials directly..............cccccooeeeiii 3,25,000
Materials issued from StOTesS .........ccooooeeeeeeioeeeeeeeeeeaeeen. 2,88,000
Material taken from other contract .........cccoooeviieiueneeneenn... 95,000
Proposnet indirect expenses to the contract.................... 76,000
Wages Pald......oooveeeeeiiiieeee e 88,400
Materials sold (cost Rs. 11,000) ......ccooveiiiiiiiiiiiiiiieeeeen, 14,000
Materials stolen from the contract site .........ccoooveeveeennnn... 3,700
Other eXPenses ........ccoooiuuiiiiiiieee e 80,000
Material send to other contract ........ccooooeeeeeveeneeieineeeenn.e. 44,000
Materials returned t0 StOreS ......cooouoeeeimeeeieeeeeeeeeeeeeeeeenn. 8,500

At end of second year :
(1) Stock of material ............ccceevvuvemiiiieieiiieeeeeeeeeeans 25,000
(2) Outstanding Wages .........ooouuveeeeeeeeeieiiieieeeeee e 4,600
(3) Profits credited to P and L Alc. as

per 3/4 cash basis ......cccooooiiiiiiiiii 3,30,000

Work certified is 20 times more than the work uncertified.
Charge depreciation @ 10% p.a. as per reducing balancing
method on plant.

Prepare for the second year :
(1) Contract Account
(2) Contractee's Account
(3) Work-in-progress Account.
DAB-002-2014004 | 11 [ Contd...



5 In a factory, there are three production departments 17.5

A, B and C and two services department D and E The details
of the expenses, during March, 2021 are as under :

Particulars Amt. (Rs.)
Indirect Wages .....cccooeeiiiiiiiiiiiiiieeeee, 1,300
INSUTANCE oo, 3,300
Canteen expenses ..........cccoeeeveeeeeeeeeeeieeeeeeennnn. 6,000
Lighting ... 2,000
Rent and rates .......cooomeieoeeieeeeeeeeeeee 5,000
Contribution to EST ..., 650
Depreciation.........ccccoooooeviiiiiiiiiiiiieieeeeeen, 16,500
POWeT e, 9,000
Factory manager's salary ..............ccccc......... 18,000

Other Informations :

Particulars A B C D E
(1) Lighting points 6 5 4 3 2
(2) Direct wages (Rs.) 4,500 4,000 | 2,900 |1,200| 400
(3) Cost of machine (Rs.) 72,000 (48,000 |36,000 |1,200 (1,200
(4) Horse power of machine 4 6 2 - -
(5) Space occupied (sq.feet) 600 400 500 | 300 | 200

(6) Proportion of time
Devoted By factory
manager 5 4 3 2 1

(7) Number of workers 5 6 4 3 2

The benefit of service department D and E is derived by
the other departments in the following proportion :

Particulars A B C D E
Department D 20% | 30% 40% —| 10%
Department E 30%| 40% 30% - -

Prepare as statement showing :
(1) Distribution of overheads to various departments and

(2) Distribution of expenses of service departments to
production departments.
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6  The following details are of Raj Ltd. for the year 2021 17.5

Show the allocation of overhead expenses with proper basis

of allocation. Assuming that overheads are absorbed on the

basis of percentage of direct labour. Determine the rate of

percentage for each department.

Production Dept.

Service Dept.

Particulars A B C X Y
Assets Value (Rs.) | 37,500 |25,000 |12,500 | 7,500 5,000
No. of workers 150 150 100 50 50
Electricity (KW) 7,500 6,000 | 4,500 | 3,000 3,000
Space occupied 450 450 300 150 150
(Sq. m.)
Direct Materials 3,000 4,000 4,000 2,000 2,000
Direct wages 2,500 3,500 4,000 1,000 1,500
Combined expenses are as under :
Motive Power 2,400 | Lighting Power 600
Repairing maintenance 10,500 | Indirect Material 4,500
Rent and taxes 1,500 [ Worker welfare Exp. 8,100
E.S.I. Contribution 3,750 [ Canteen expenses 900
Supervision expenses 7,500

Expenses of service dept. X allocate in proportion of direct

wages and expenses of service dept. Y allocate in the

proportion of 5:3:2 among production dept. A, B and C.
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7 Savita Ltd. Undertakes to supply 1,000 units of a 17.5
component per month for the months of January, February
and March 2021. Every month a batch order is opened
against which materials and labour cost are books at actuals.
Overheads are levied at a rate per labour hour. The selling
price is contracted at Rs. 15 per unit.

From the following data present the cost and profit per unit
of each batch order and the overall position of the order
for the 3,000 units :
Year 2021 Batch total Material Cost | Labour Cost
Output Units (Rs.) (Rs.)
January 1,250 6,250 2,500
February 1,500 9,000 3,000

March 1,000 5,000 2,000
Labour is paid at the rate of Rs. 2 per hour.
The other details are :
Year 2021 Overheads Rs. Total Labour Hours
January 12,000 4,000
February 9,000 4,500
March 15,000 5,000

8 A factory uses the job costing method. The following 17.5

data are obtained from its books for the year ended
315t December, 2020 :

Particulars

Direct materials

Selling and distribution overheads
Administration overheads

Factory overheads
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(@) Prepare a job cost sheet from the above information.

(b) In 2021 the factory receives an order for a number of
jobs. It is estimated that direct materials required will
be Rs. 1,20,000 and direct labour will cost Rs. 75,000.
What should be the price for these jobs if the factory
intends to earn the same rate of profit, assuming that
the selling and distribution overheads have gone up by
15%. The factory recovers factory overheads as a
percentage of direct wages and administration and
selling, distribution overheads as a percentage of works
cost based on cost rates prevailing in the previous year.

Prepare a estimate Job Cost Sheet.
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